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India’s textile exports to
CHINA on the decline
C

hina is the largest exporter of textile & apparel products globally. However, its T&A
exports registered a marginal decline of 0.2% over the last five years to reach $276
billion in 2016. Despite the fact that China’s T&A imports declined by a CAGR of 8%
during 2012-16, it remained the third largest importer of T&A products globally. China’s
textile and apparel trade balance recorded a surplus of $228 billion in 2016.
Apparel is the largest imported category by China, representing 38% of total textile and apparel imports (2016).
This is followed by man-made textiles, cotton textiles and
others with a share of 24%, 22% and 15% respectively.
Top 10 suppliers accounted for 46% of textile and apparel
imports by China. Vietnam is the largest supplier accounting for 7% share, followed by Italy and Japan with a share
of 7% and 6% respectively. In comparison to last year, of
the top 10 suppliers of textile and apparel products to
China, exports of only Vietnam and Italy have increased
at a rate of 17% and 5% respectively. Also, the share of
Vietnam has increased by 2%.
India was the seventh largest supplier of textile and
apparel products to China in 2016, dropping down by
two positions as compared to the previous year. India’s
exports of T&A to China stood at $1.7 billion in 2016. It
has registered de-growth at a CAGR of 22% over the last
five years. India’s share has declined from 7% in 2012 to
4% in 2016. Cotton textiles is the largest category with a
share of 77% in India’s T&A exports to China. This is fol-

lowed by apparel and man-made textiles with a share of
8% and 5% respectively.
China is the largest market for India’s cotton yarn.
However, India’s cotton yarn exports to China have declined heavily from $2,175 million in 2013 to $1,102 million in 2016 at a CAGR of 49%. During the same period,
Vietnam’s exports of the same increased by 88% to touch
$1,710 million in 2016. Vietnam became the largest
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supplier of cotton yarn to China in 2016-17, surpassing
India. The other major suppliers of cotton yarn to China
like Indonesia and Uzbekistan have also increased their
share significantly in the past few years.
China’s reduced imports of cotton yarn from India is
expected to continue in the near future, as China will
continue to auction its stocks and import cotton yarn
from Vietnam as required. The Chinese Government is

also providing investment support to incentivise spinning
capacities within China in cotton producing areas like
Xinjiang.
India’s cotton yarn exports to China would be challenged until the trajectory of India’s export shift towards
other major yarn importing nations such as Bangladesh,
Turkey, Vietnam, Italy, Japan, etc., which will cover the
gap created by China.
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