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Will BANGLADESH
remain a major market for

Indian textiles?

angladesh is the third largest exporter of textile and apparel products globally.

Its T&A exports registered a positive CAGR of 9% over the last five years to reach
$34.4 billion in 2016, while its imports have increased at a CAGR of 7% in the same
period to reach $10.3 billion in 2016. Bangladesh's textile and apparel trade balance
recorded a surplus of around $24.1 billion in 2016.

Cotton textiles is the largest imported category by
Bangladesh, representing 55% of total textile and apparel
imports (2016). This is followed by man-made textiles,
others and apparel with a share of 35.0%, 6.8% and 3.2%
respectively. Top 10 suppliers accounted for around 94%
of textile and apparel imports by Bangladesh. China is the
largest supplier accounting for 58% share, followed by In-
dia and Pakistan with a share of 19% and 6% respectively.

India’s T&A exports to Bangladesh

India is the second largest supplier of textile and apparel
products to Bangladesh, at around $2 billion in 2016. It
has registered a CAGR of 4% over the last five years.

Cotton textiles is the largest category with a share of 77%
in India’s T&A exports to Bangladesh. This is followed by
man-made textiles and apparel having share of 17% and
4% respectively.

Bangladesh is a leading apparel exporter in the world.
lts apparel exports have grown from $4.8 billion in 2000

Figure 1: Category-wise T&A Imports by Bangladesh (2016)
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Table 1: Bangladesh’s Total T&A Trade (In USS Bn.)

Year Imports Exports  Trade Balance
2012 7.8 24.8 17.0
2013 i 28.5 19.4
2014 g7 30.9 21.2
2015 10.1 32.6 225
2016 10.3 34.4 24.1
CAGR 7% 9%

Data Source: UN Comtrade

at a CAGR of 13% to reach $32.5 billion in 2016 and is
expected to grow in double digits in the future. Massive
growth of apparel exports from Bangladesh will lead to
higher consumption of intermediate textile products, i.e.,
fabric as well as yarn. Currently, Bangladesh imports its
required consumption of yarn and fabric from China, India

Figure 2: Top Suppliers of T&A to Bangladesh (2016)
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Table 2: Bangladesh’s Top10 textile and apparel imported commoditiesValues in USS mn
HS

Commodity 2014 2015 2016 CAGR

Code
5209 Woven Cotton Fabrics, > 85% Cotton, Weight >200 g/m*~ | 1,314 1,335 LEEL | 1%
5208 Woven Cotton Fabrics, >85% Cotton, Weight < 200 g/m? _ 1,125 1,122 1,067 -3%
5201 | Cotton, Not Carded or Combed | 1,233 1,015 1,018 -9%
5205  Cotton Yarn (Not Sewing Thread) > 85%Cotton | 887 835 881 0%
5407  Woven Fabric of Synthetic Filament Yarn 458 555 593 | 14%
5211  Woven Cotton Fabrics, < 85% Cotton, Weight >200 g/m?’ . 385 498 586 23%
6006  Other Knitted or Crocheted Fabrics 411 521 520 13%
5509  Yarn (Not Sewing Thread) of Synthetic Staple Fibres 392 381 378 -2%
5402 Synthetic Filament Yarn (Not Sewing Thread) 286 333 309 4%
5210 Woven Cotton Fabrics, <85%Cotton, Weight < 200 g/m” | 281 284 277 -1%
Data Source: UN Comtrade
Figure 3: India’s Textile and Apparel Exports to Bangladesh Figure 4: Category-wise T&A Exports to Bangladesh (2016)
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Table 3 : India’s potential categories of textile and apparel exports to Bangladesh
S.No. Market Segment Existing Products New Products
o Singleyarn ¢ Blankets, curtains, table cloth,
o Pile fabrics travel rugs
1 Cotton Textiles e Knitted or crocheted fabrics ¢ Sacks and bags of jute
o Textile furnishing articles
o Unbleachedy/ Printed woven fabrics
¢ Synthetic filament yarn o Warp knit fabrics of synthetic fibres
2 Manmade Textiles o Artificial staple fibres ¢ Tulles and other net fabrics
_ - o Synthetic Woven fabrics
Data Source: UN Comtrade and Wazir Analysis
and other nations to fill the demand-supply gap. It has cient textile and apparel hub by focusing more on back-
served as a key export market for Indian cotton and man- ward integration within the next 10 years. This is expected
made textiles since a long. However, many new investments  to lower the export opportunities for China and India.
are planned in the spinning and weaving sectors of Bang- Hence, while Bangladesh is a key export market for Indian
ladesh in the coming years with many big firms showing textiles, it will be important for Indian firms whose major
their interest to set up spinning and weaving units there. export market is Bangladesh to look for newer markets for
Thus, Bangladesh is expected to emerge as a self-suffi- their exports in the coming years.

22 o THE TEKTILE MAGAZINE « MARCH 2018



